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COMMODITY HANDLING 
News Scan 

 On November 19th, Archer Daniels Midland (ADM) announced a collaboration with InnovaFeed, a French biotechnology 

company, to construct a new insect protein facility in Illinois. The facility will be owned and operated by InnovaFeed, and will 

produce insect feed as a protein ingredient in animal feed. The project reflects ADM’s efforts to continue expanding its value 

chain, as it has identified insect farming to be a long-term solution to growing demand for animal feed protein. Construction of 

the plant is expected to begin in 2021, and is on target for an annual production capacity of 60,000 tonnes per year 

 On November 11th, Farmer’s Rice Cooperative (FRC), a grower-owned rice marketing cooperative, agreed to acquire the 

Woodland, California rice mill of Bunge Ltd., for an undisclosed amount. The rice mill has a capacity of 7.5 million cwt, and 

produces a variety of products including various rice and flour products. Bunge determined that the mill has limited 

connections to the company’s broader value chains, which compelled it to seek the sale. Following the acquisition, FRC will 

own and operate 3 mills in California, adding to its existing 26 acre industrial site that produces 2,000 cwt of product per hour 

 On November 11th, Louis Dreyfus Company (LDC), one of the world’s largest grain traders and processors of agricultural 

products, agreed to sell a 45% equity stake in the company to ADQ, an Abu Dhabi-based holding company, for an undisclosed 

amount, though the companies said a minimum of US$800 million will be invested into LDC. ADQ is committed to LDC’s vision 

for future growth, and will accelerate LDC’s growth strategy to move toward greater value chain integration. ADQ has a broad 

portfolio of major companies, spanning multiple sectors including food and agriculture, and looks to strengthen the economic 

cluster in the UAE 

 On November 9th, Pacific Ethanol (PE), a leading producer of specialty alcohols and essential ingredients, entered into an 

agreement to sell 134 acres, rail loop and grain handling assets at its Idaho plant to Liberty Basin LLC, a US-based grain 

delivery company, for US$10 million. The sale continues PE’s commitment to strengthening its balance sheet through 

monetizing idled assets and repurposing its production assets. Following the sale, PE will retain the ethanol production facility 

and terminal at the property and enter into agreements with Liberty Basin for delivery of grain to the plant 
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1 “Commodity Handling Index” is composed of equally weighted market prices for: ADM, Bunge, Graincorp, The Andersons, Ceres and United Malt Group. 
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FOOD PROCESSING 
News Scan 

 On November 17th, Mars Inc., a multinational food and confectionery products manufacturer, announced it will acquire Kind 

North America, a leading healthy snack food company at a transaction value, reportedly, of US$5 billion. Per the agreement, 

Kind North America will be combined with Kind International, and will operate as a separate business within the Mars 

portfolio, spanning 35 countries. The transaction follows Mars’ acquisition of a minority stake in the company in late 2017, in 

which Mars led the growth of the business outside of the US and Canada 

 On November 17th, Mondelēz International and Maple Holdings, a private equity-backed holdings company based in the 

Netherlands, agreed to sell a total of 60 million shares held in Keurig Dr. Pepper, a leading beverage producer and distributor, 

through a public offering for US$28.45 per share, representing a total price of ~US$1.7 billion. The transaction represents a 

major milestone for Keurig in becoming a widely held beverage company, and follows a recent sale by Mondelēz of 12.5 million 

shares earlier this year for ~US$362.7 million 

 On November 12th, an investor group led by private equity firm, Champlain Financial Corporation, acquired Bad Monkey Inc., 

a producer and distributor of popcorn and confectionery products, for an undisclosed amount. The transaction will accelerate 

Bad Monkey’s product development initiatives and expand its distribution network across Canada and the US 

 On November 10th, SunOpta, a multinational food and mineral company, signed an agreement to sell its global ingredients 

segment and related assets to global commodity trading company, Amsterdam Commodities (Acomo), for €330 million. 

SunOpta will use the proceeds from the sale as capital investment to accelerate its expansion plans for its plant-based food and 

beverages segment. As part of the transaction, SunOpta negotiated a long-term supply agreement with Acomo, and its 

employees will continue to operate in ordinary course, with nearly 525 employees being transferred from SunOpta to Acomo 

 On November 9th, Premium Brands Holdings, a producer and distributor of specialty food brands, and a Coalition of Mi’kmaq 

First Nations (The Coalition) agreed to acquire Clearwater Seafoods, one of North America’s largest vertically-integrated 

seafood companies, for ~US$1 billion, through a newly formed joint venture between the 2 companies. The combined seafood 

operations of Premium Brands, The Coalition and Clearwater are expected to generate over US$1.3 billion in annual sales, 

creating an industry-leading global seafood group  
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1 “Food Processing Index” is composed of equally weighted market prices for: George Weston, ConAgra, Ingredion, Tate & Lyle, Premium Brands, Maple Leaf Foods, SunOpta, Rogers Sugar.   
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FERTILIZERS AND CROP INPUTS 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

News Scan 

 On November 13th, Grasim Industries, an India-based manufacturing company, announced it will divest its fertilizer business, 

Indo Gulf Fertilizers (IGF), to Indorama India Pte (IIP), a producer of phosphate-based fertilizer, for US$356.5 million in cash. 

IGF engages in the manufacturing, trading and sale of urea and other agricultural inputs with a 1.2 million tpy urea 

manufacturing plant in India. Grasim’s sale is in line with its strategy to focus more on its core businesses and believes the new 

ownership of IGF will take the company to the next phase of growth. Following the acquisition, IIP will be able to offer a 

complete range of products for its farmers, including urea, phosphate fertilizers, potash, soil health products, seeds and crop 

protection products 

 On November 12th, Koch Fertilizer, one of the world’s largest producers and marketers of fertilizers, announced it will invest 

~US$90 million in its Beatrice nitrogen plant in Nebraska. The investment will further improve the plant’s reliability and 

environmental and safety performance, and will also increase urea and ammonium nitrate production by 75,000 tpy. The 

investment builds on recent enhancements to the plant, in which Koch invested over US$7 million to improve the plant’s 

ammonia loadout capabilities and its environmental performance over the last few years 
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1 “Fertilizers and Crop Inputs Index” is composed of equally weighted market prices for: Nutrien, CF Industries, Yara, Mosaic, and Nufarm. 
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EQUIPMENT AND TECHNOLOGY 
News Scan 

 On November 16th, Bioceres Crop Solutions Corp., a provider of crop productivity technologies, acquired the licensing rights to 

The GoodWheat Technologies, a wheat production collaboration project between Arcadia and GoodMills Innovation, for an 

undisclosed amount. The company aims to use the technologies to improve its wheat traits in Central and South America, which 

it expects to be able to sell at a 15% premium over conventional wheat prices in the region. As part of the transaction, Arcadia 

will also sell its interest in Verdeca, a soybean joint venture formed between Arcadia and Bioceres, for US$8 million in cash, 

1.9 million common shares and a royalty stream of up to US$10 million on sales of HB4 soybeans 

 On November 12th, John Deere, a manufacturer of agricultural, construction and forestry equipment, acquired Harvest Profit, 

a leading provider of farm profitability software in North Dakota, for an undisclosed amount. John Deere customers will gain 

access to the company’s software, which helps farmers forecast and measure profitability on a field-by-field basis 

 On November 12th, TELUS announced the launch of its new business unit, TELUS Agriculture, to support the agriculture 

industry with connected technology. The business unit is expected to optimize the food value chain through leveraging data to 

increase efficiency, production and yields to deliver better food outcomes for businesses and end-consumers. TELUS Agriculture 

will merge the operations of several existing TELUS acquisitions, including sales and distribution company, AFS Technologies, 

farm management platform, Agrian, precision agronomy service, Decisive Farming, and grain management app, Farm at Hand, 

which will manage the growing amount of data that stems from all elements of farm production  

 On November 10th, Raven Industries, an American manufacturer of precision agriculture products, high-altitude balloons, 

plastic film, sheeting and radar systems, announced it will expand into Canada and open a new headquarters in Saskatchewan. 

The location has 5 acres for testing as well as significant capacity for machine production, and will be the central campus for 

precision and autonomous agriculture innovation, training and services in Canada. Raven’s expansion follows its recently 

completed acquisition of DOT Technology Corp., a Saskatchewan-based developer of autonomous farm technology  
 
 
 

   

Relative Performance Index 

 
 

 

  

Key Indicators 

 
 

 

 

 

 

 

 

 

1 “Equip. Manuf. Index” is composed of equally weighted market prices for: Deere & Co., AGCO, Ag Growth Intl., Rocky Mountain Dealerships and Cervus.   

https://www.farm-equipment.com/articles/18900-john-deere-acquires-harvest-profit
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CANNABIS AND HEMP 
News Scan 

 On November 18th, Halo Winberry (Halo), a wholly owned subsidiary of US-based cannabis extraction company, Halo Labs, 

announced it will acquire certain secured debt of Herban Industries OR (Herban OR), an adult-use cannabis company, owed to 

SP1 Credit Fund totalling ~C$18.4 million of principal and accrued interest, which is in default, in exchange for 170 million 

shares. Following closing of the debt purchase, Halo agreed to acquire certain assets of Herban OR, including a turnkey outdoor 

tier 2 cannabis production facility, and an operational cannabis wholesaler, in exchange for the cancellation of a portion of the 

purchased debt 

 On November 18th, Namaste Technologies, a leading platform for cannabis products, announced it will acquire the remaining 

49% interest in CannMart Labs, a Canadian sales-only licensed producer, for C$4.0 million. The acquisition is an important 

milestone for Namaste in establishing itself as a leading company in the Canadian cannabis sector. CannMart is at the final 

stage of obtaining its processing license from Health Canada, which will allow the company to produce a broad range of 

cannabis products including shatter, live resin, as well as distillate products (vape cartridges and edibles) 

 On November 11th, Verano Holdings, a leading multi-state cannabis operator, signed a definitive agreement to acquire and 

combine operations with Alternative Medical Enterprises, Plants of Ruskin, and affiliated companies (collectively, AltMed), 

which are vertically-integrated medical cannabis companies in Florida and Arizona, for an undisclosed amount. The transaction 

will combine two profitable and fully-integrated platforms, creating a significant opportunity for Verano to expand its business 

as one of the largest private cannabis companies in the US, with operations in 14 states as well as 8 cultivation facilities and 44 

active retail locations 
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1 “Cannabis Index” is composed of equally weighted market prices for: Canopy Growth, Aurora Cannabis, Aphria, Cronos, Tilray and OrganiGram. 
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ADDITIONAL NEWS AND AGRICULTURE COMMODITIES UPDATE 
News Scan 

 On November 19th, Farmers Business Network (FBN) purchased Haplotech, a Winnipeg-based research and development firm, 

as well as the canola breeding program of Cibus, as it aims to enter the Canadian canola seed business after unsuccessful 

attempts to reach supply agreements with established businesses. FBN has struggled to secure supply of canola seed amidst 

growing demand from its farmer members in Western Canada, and will require an additional 2 to 3 years before it can offer 

canola seed to its members. Following the acquisitions, FBN also plans to begin corn trials in the prairies in Southern Canada 

 On November 16th, the US Senate unanimously voted in favour of the US Grain Standards Reauthorization Act of 2020, which 

enables the Federal Grain Inspection Service (FGIS) and the US Department of Agriculture (USDA) to establish official 

marketing standards for grains and oilseeds. The Act aims to maintain a healthy domestic grain market and maintain positive 

relationships with its trading partners 

 On November 16th, the USDA published its crop progress report for the week ended November 15th, reporting that 96% of 

soybeans have been harvested, which exceeds last year’s report for the same week by 7% and the 5-year average by 3%. 

According to the report, 95% of corn has been harvested, which is 22% more than last year’s figure for the same week, and 

exceeds the 5-year average by 8% 

 On November 10th, the USDA lowered its forecast for the carryover of wheat on June 1st, 2021 to 877 million bushels, 

down 6 million bushels from last month’s projections and down 151 million bushels from over 1 billion bushels in 2020, 

representing the lowest figure since 2015. The reduction is tied to forecasted increases in domestic usage in 2020-21, 

based on a report from the National Agricultural Statistics Service, which indicated that food use in early 2021 will 

be higher than initially expected 

 On November 9th, Ray-Mont Logistics, a global integrated supply chain logistics company, announced it will open its first US 

transloading facility, to expand beyond the 3 facilities it has across Canada. The facility is expected to improve Canadian 

container traffic on the West Coast, as significant US traffic is currently hindering capacity in Vancouver due to a lack of 

options in Seattle 
    

Commodities Futures as of November 20th, 2020 
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Recent Earnings News 

  

 
 
  



 

9 

Recent Earnings News 

  

 
 
  



 

10 

 

Recent Earnings News 

  

 
 
  



 

11 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Origin Merchant Partners 

220 Bay Street, Suite 1500 

P.O. Box 23, Toronto, Ontario 

M5J 2W4 

OMP Agri-food Team: 

 
 

Andrew Muirhead 

Principal 

T: 416-800-0697  

andrew.muirhead 

@originmerchant.com 

Jim Osler  

Principal  

T: 416-800-0784 

jim.osler 

@originmerchant.com 

Rob Penteliuk 

Principal 

T: 416-800-1780 

rob.penteliuk 

@originmerchant.com 

Lindsay Adam Weiss 

Principal 

T : 416-775-3656 

lindsay.weiss 

@originmerchant.com 


